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KEMCRANDUM YOR THE RECORD
8TRJE.T ¢+ Review of Rycom Subeontract

1. The subgontreet beiween the m-ua-mm Corperation, prime
oontrusor mm lla. peZlen5h, W Masulactoring
(ompany was sxecuted '
imum amowmt of .u.m,m.
determimable W ,fggt g prié |
target smownt: is comprised: ¢ A
profit, the latter smsumt being ’MW Wing on the final
-nbeon%mt m. . .

. mmmtm\mtdﬂ,m.Mu 1743 of
the target price of #3,161,090, The taxgst sost of 2, m is .
IAThI] of the target price of 33,161,090 and the profit 18 OS89
of ssid 33,161,090,

3. Supplemental Agmt No: 1 to the subcontract has been re-
viewed for complisnce with 8y wm.zummn
mm.:myzmhu utﬁgmm&!mmr

S Jumus M.mmuefmammmmmmmw
goa‘hm:, frem $39,000 to $29,200 by reascn of deletion of submitem 7
(One (1) each Eguipment Delly). This charge will be refleched under
wmnmemtmwmmwmumoamr.

Le Arpendix I as smended by Supplomental Agrsement No, 1 to the
subecontract results in s imereamin the target price of the sub-
contract of $291,080k!from $3,1561,090 to 33.&52,89&. This increase
agrees with the inerease stated in Paregreph 7 of Memorendux for the
Record dated 16 Decawber 1955 comverning the prime supplemental agres-
mont wileh inorease is in the amownt of §292,60L (lese $800 for delation
of subeitem 7 from Item 2,3!).

S. Applying the same rates as computed wnder the basic subcontract

to Supplemental Agrsoment Ne, 1 to the subeontrsct, it has been found
that the target prefit of $285,102 referred to in SubeSection 1, Sestion L
spyice Redetermination®; the maximum price of £3,769,673 referred %o in
Sub-Section S{b); and ﬁua Zetimated target cost and profit of $3,167,79@
and S805,102, respactively, referved to in sub-section 5(¢) are cerrect.
Thess calculstions are as followa:
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New suboontrset tarret price $3,,52,89k x 082569 = 3285,102,
new proiit allorance.

23,452,089 x «IATH3L = 43,167,792, new tarvet cost

$3,152,89 x 1.0917h3 = 83,769,673, new maxi-um subeontract
price,

6. In view of the fact that the prime contrsct has been properly
anended by prime Supplemental Agreement No., 1 to cover all work and
services ocontemplsted in Supplemental Agreement No. 1 to the subeontract
of 21 June 1955, and since the latter mentioned supplemsntal agreement
is correet and in proper form, it is recommended that it be apnroved
for execution between the PerkineElmer Corporation and Hycon Manufacturing

Company .
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Distributions

Orig - OCTROI Master
2 « OCTROY Service
3 « Pinance Of'icer
i = Chrome
5 = Reading

JPsvd (20 Jan 56)
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